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Company news 
 

Taylor Wimpey (TW., 144p, £5,265m mkt cap)  

UK number two housebuilder by volume. FY (Dec) results. Rev +54%, £4,285m; op margin 19.3% (FY 20, 10.8%; 

FY 19, 19.6%); PBT +157%, £680m; adj EPS +180%, 18.0p; div 8.6p (FY 20, 4.1p); net cash +16%, £837m; TNAV 

per share +7.4%, 118p. Current trading: Net private sales rate, YTD, 1.02 per site per week (0.91). “The spring 

selling season has started well, reflecting the underlying strength of demand for our homes”. Outlook: 

“Assuming the market remains broadly stable, we continue to expect to deliver low single digit year on year 

completions growth in 2022 and to make further progress towards our 21-22% operating margin target. We 

expect 2022 year end net cash to be around £600 million, depending on the timing of land payments. Build 

cost inflation is currently running at c.6% and, at this stage, we expect sales price growth to continue to offset 

build cost inflation in 2022. The additional land we have secured over the last 18 months, has positioned the 

group to deliver high-quality, profitable and sustainable growth. The Board believes the group has strong 

momentum to make significant progress and deliver enhanced shareholder value in the years ahead”. 

 

Cairn Homes (CRN, 127p, £951m)  

Leading Irish housebuilder. c Rev +62%, €424p; EPS 5.8c (FY 20, 1.7c; div, 5.5c (0c); NAV €779m (€751m); net 

debt, €110m (€168m). Outlook: “Exceptionally strong start to 2022 and the company has a current closed and 
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forward sales pipeline of 1,218 new homes with a net sales value of €463m, which supports our upgraded 

guidance of €100m operating profit at the top of our previously guided range of €95 - €100m, delivering an 

operating margin of c. 16.5%”. 

 

Galliford Try Holdings (GFRD, 184p, £205m)  

UK construction and infrastructure services group, having sold its housing businesses to in January 2020 to 

former Bovis Homes Group, now Vistry Group (VTY). HY (Dec) results. Rev +9.6%, adj op margin 2.2% (HY 21, 

1.6%); adj PBT +73%, £7.1m; stat PBT, -£2.6m (£4.1m) (exceptionals for previously signalled nmcn 

restructuring costs and major ERP upgrade); adj EPS +74%, 5.9p; div +83%, 2.2p; ave month end net cash, 

£180m (£158m). Outlook: FY 22 guidance unchanged, but with improved future dividend cover now set at 2.0x 

annual earnings. Order book , £3.4bn (£3.3bn). “Positive outlook is supported by high quality and sector 

focused order book with 95% and 81% of projected FY22 and FY23 revenue secured. We are continuing to 

manage [supply chain] challenges effectively and without any material impact on trading. We are encouraged 

by the pipeline of new opportunities across our chosen sectors [and] are well placed to benefit from increasing 

Government investment in economic and social infrastructure, and our pipeline of work with high quality 

private sector clients remains robust. The Group's strong balance sheet continues to be a differentiator. We 

are well positioned to capitalise on current market conditions and are operating in sectors with significant 

future opportunities”. 

 

HICL Infrastructure (HICL, 173p, £3,370m) 

Listed infrastructure investment group with diversified portfolio of 117 investments in UK, Europe and N 

America. Trading update. Guidance: “On track to deliver a cash covered dividend for the year ending 31 March 

2022 of 8.25p, in line with previous guidance”. Accretive acquisition activity in the period, with cash 

investments of £78m. HICL's PPP and regulated portfolios performed in line with expectations during the 

period. “Recovery continues across HICL's demand-based segment, which was not materially impacted by the 

emergence of the Omicron variant. InfraRed has developed a well-advanced pipeline across both traditional 

and evolving core infrastructure sectors in line with the previously stated strategy. This is supported through 

the successful development of partnerships to secure preferential access to consistent deal flow”. 

 

Tritax Big Box REIT (BBOX, 242p, £4,516m) 

Real estate investment trust investing in ‘big box’ logistics properties. FY (Dec) results. Contracted rent roll 

+8.3%, £196m; adj EPS +15%, 8.23p; div +4.7%, 6.7p; EPRA TNAV +27%, 223p; LTV, 23.5% (FY 20, 30.0%). 

Outlook: “The development activity we have already committed to since September and plan to commit to 

during the remainder of 2022, has the potential to increase rental income by c£36 million per annum when 

completed and fully let. We are well placed to limit the impact of build cost inflation; both rental growth and 

yield compression are also helping to mitigate the impact of cost inflation. As a consequence we have 

maintained our 6-8% yield on cost guidance for developments. We are constantly appraising our investment 

assets and seek to identify opportunities to enhance returns through asset management, disposals and 

acquisitions. We will maintain our disciplined approach to leverage, with our target LTV remaining in the 30-

35% range over the medium term. In 2022, we expect to deliver further dividend growth and look forward to 

the continuing delivery of attractive overall returns for our shareholders”. 

 



Empiric Student Property (ESP, 88p, £525m) 

Fund owning and operating UK student accommodation. FY (Dec) results. Rev -6%, £56m; PBT, £29.2m (FY 20, 

£24.0m loss); divs paid £15.1m (£7.5m); EPRA TNAV, 107p (105p); LTV, 33.1% (35.4%). Trading: occupancy for 

the first eight months in academic year 20/21 was 65% compared to 84% for the same period in 2020. LFL 

rental growth for the academic year 20/21 was 1.3%, as occupancy levels were prioritised over rental growth. 

Outlook: Started the academic year 21/22 at 81% revenue occupancy, which has increased to 84% since then, 

“at the upper end of our guidance. Targeting revenue occupancy for the 2022/23 academic year of 85% to 

95% and expect to be towards the top of this range, assuming no further disruption. In 2022, we intend to 

start paying a minimum dividend of 2.5p per share per annum, on a covered and progressive basis, with a view 

to increasing this as occupancy levels normalise”.  

 

Prices are as at the previous day’s close.  
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